. Users

. Time focus

. Verifiability
versus relevance

. Precision versus
timeliness
. Subject

. Rules

. Requirement

Financial Accounting

Managerial Accounting

External persons who
make financial decisions

Managers who plan for
and control an organization

Historical perspective

Future emphasis

Emphasis on
objectivity and verifiability

Emphasis on
relevance

Emphasis on
precision

Emphasis on
timeliness

Primary focus is on
companywide reports

Focus on
segment reports

Must follow GAAP / IFRS
and prescribed formats

Not bound by GAAP / IFRS
or any prescribed format

Mandatory for
external reports

Not
Mandatory




